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Carroll County, Maryland 

New Issue Summary 

Sale Date: Nov.3.2022 
Series: Public improvement bonds of2022 
Purpose: Proceeds of the bond s will be used to fina nce certain capital projects 
Security: The bonds are pa yable from Carroll County's ful I faith and credit taxing power. for whi dh the 
county isempowered a nd directed to levy unlimited advalorem taxes. 

The 'AM' Issuer Default Rating (IDR) and general obligation (GO) bond rating reflect the 
county's demonstrated ability to maintain healthy financial flexibility. Along with sizable 
reserves, the county's broad revenue-raising authority and spending flexibility support its 
superior level of inherent budget flexibility to address periods of economic stress. Long-term 
liabilities are expected to remain exceptionallylow, reflecting manageablefuture issuance plans 
and modest net pension liabilities. Revenue growth prospects are expected to remain solid. 

Economic Res ource Base: Carroll County, located in north-central Maryland, covers 452 
square miles and is within the Baltimore metropolitan area, approximately 40 miles from the 
downtown business district. The estimated 2021 population of 173,873 has increased by just 
4% since 2010, well below that of the state and nation. 

Key Rating Drivers 

Revenue Framework: 'aaa': Revenues absent tax rate adjustments are expected to be above 1te 
level of inflation due to consistent recent economic development as well as assessed value growth 
of 2%-3% yoy. Income tax revenue growth absent rate reductions has been solid.The county has 
the independent legal ability to raise property tax revenues in an unlimited amount. 

Expenditure Framework: 'aa': Fitch Ratings expects expenditures to grow marginally above 
revenues despite cost increases related to the expansion of the fire/emergency medi ca I service 
(EMS) department. Fixed carrying costs for debt service and retiree benefits are moderate. 
Management maintains strong control over wages and benefits, providing solid expenditure 
flexibility. 

Long-Term Liability Burden: 'aaa': The county's long-term liability burden is very low. 
Future debt plans are modest relative to personal income and current debt outstanding, and 
pensions comprise a small percentage of total liabilities. 

Operating Performance: 'aaa': Fitch expects the county to maintain a high level of financial 
flexibility throughout economic cycles based on its expenditure and revenue flexibility and 
steady reserve position; solid economic and revenue prospects enhance this assessment. 

Rating Sensitivities 

Factors that could, individuallyorcol lectively, lead to positive rating 
act ion/upgrade: 

• Not applicable for a 'AAA' rating . 

Factors that could ,  indivi duallyorcol lectively, I ead to negative rating 
action/downgrade: 

• Revenue growth trends that fall below Fitch's expectations for growth above the level
of inflation over time; 
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